



































































































































financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies

and procedures that

1) pertain to the maintenance of the records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) provide reasonable assurance that the transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditure of the company are being made only in
accordance with authorization of management and directors of company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statement.

Inherent Limitations of Internal Financial Control over Financial Reporting

7. Because of inherent limitation of internal financial control over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due
to errors or fraud may occur and not be detected. Also, projections of any evaluations of the
internal financial control over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respect, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31% March 2022, based on the internal control over financial reporting
criteria established by the Company considering, the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Control Over Financial Reporting,
issued by ICAL

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No : 301088E

Sd/-
(Dipankar Chatterji)
Place : Kolkata Partner
Date : 22-08-2022 Membership No. 010121
UDIN:
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ADHUNIK POWER & NATURAL RESOURCES LIMITED
Notes to Financial Statements for the year ended 31 March 2022
All amounts are in Rs. Lakhs, unless otherwise stated

1. Reporting entity

Adhunik Power & Natural Resources Limited (APNRL) (the Company), is a public Company domiciled in India and
incorporated under the provision of the Companies Act, 1956. The Compary's registered office is sitnated at 14 N.S.Road,
Kolkata-700001 and corporate office at Lansdowne Tower, 2/1A Sarat Bose Road , Kolkata -700020 . The Company had
entered into 2 MOU with the Government of Tharkhand to set up a 1,080 MW coal-based thermal power plant. In first stage,
the Company has set up 540 MW (2X270 MW) power plant at villages Padampur and Srirampur, district Sareikela
Kharsawan, Jamshedpur in two units each of 270 MW , first of which had declared its Commereial operation on 21 January
2013 and Commercial operation date for the second unit has been declared on 19 May 2013.

2. Basis of preparation

(@)

(b)

©

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013 (*Act”}
and other relevant provisions of the Act as amended from time to time.

The Company has prepared the financial statements to comply in all material respects with the Accounting Standards
notified under Section 133 of the Companies Act, 2013, read together with Rule 7 of the Companies {(Accounts) Rules,
2014 and the Companies (Accounting Standards) Amendment Rules, 2016 on an accrual basis under the historical cost
convention.

The financial statements are authotised for issue by the Board of Directors of the Company at their meeting held on
22nd August 2022,

Details of the Company’s accounting policies are included in Note 3.

Functional and presentation currency
These financial statements are presented in Indian Rupees, which is also the Company’s functional currency. All
amounts have been rounded off to the nearest lakhs in two decimal places, unless otherwise indicated.

Basis of measurement
The financial statements have been prepared on historical cost convention on the accrual basis, except for the following

items:

Items Measurement hasis

(i) Employee's defined benefit plan As per actuarial valuation

(i) Recognition of Revenue for Change in Law for Based on management estimation of recoverability in current
coal source period
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ADHUNIK POWER & NATURAL RESOURCES LIMITED
Notes to Financial Statements for the year ended 31 March 2022 (continued)
All amounts are in Rs. Lakhs, unless otherwise stated

(d) Use of estimates and judgments

(e}

in preparing these financial statements, management has made judgments, estimations and asswnptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses, Management
believes that the estimates used in the preparation of the financial statements are prudent and reasonable. Actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material

adjustment in the financial statements is included in the following notes:

- Note 3 (d) - Useful life and residual vatue of property, plant and equipment;

- Note 7 - Recognition of deferred tax assets: availability of future taxable profit against which carried forward tax
losses can be used;

- Notes 34 - Recognition and measurement of provisions and contingencies: key assamptions about the likelihood
and magnitude of an outflow of resources;

- Note 35 - Measuwrement of defined benefit obligations: key actoarial assumptions;

- Note 40 - Recognition of Revenue for Change in Law for coal source

Measurement of fair values
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for financial

assets and financial liabilities,

The Company has an established control framework with respect to the measurement of fair values, The management
has overall responsibility for overseeing all significant fair value measurements and it regularly reviews significant
unobservable inputs and valuation adjustments, If third party information, such as broker quotes or pricing services, is
used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to support the
conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation

techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or Hability, either
directly {i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or Lliability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If
the inputs nsed to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorised in its entirety m the same level of the fair value hierarchy as the lowest
level input that Is significant to the entire measurement,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurted. Further information about the assumptions made in measuring fair values is included in
Note 2(c).

47



3.

Significant accounting policies

@

(b}

(<)

Current and Nom-current classification

All assets and liabilities are classified as Current or Non-current as per the Company’s normal operating cycle
and other criteria set out in the Schedule III to the Act.

Assets

An asset is classified as current when it satisfies any of the following criteria

) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

ii) it is held primarily for the purpose of being traded;

i) it is expected to be realised within 12 months after the reporting date; or

iv) itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12
months after the reporting date.

Current assets include current portion of non-current financial assets.
All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criterta:

) it is expected to be settled in the Company’s normal operating cycle;

i) it is held primarily for the purpose of being traded;

iti) it is due to be settled within 12 months after the reporting date; or

iv) the Company does not have an unconditional right to defer setflement of the lability for at least 12 months after
the reporting date, Terms of a liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do pot affect its classification.

Current liabilities inchide current portion of non-current financial liabilities.
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities,

Operating eycle

For the purpose of current / non-current classification of assets and liabilities, the Company has ascertained its normal
operating cycle as twelve months. This is based on the nature of business and the time between the acquisition of assets
for processing and their realisation in cash and cash equivalents.

Foreign currency transactions .
Transactions in foreign currencies are translated into the respective functional currency of the Company at the exchange
rates prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate prevailing at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a
foreign currency arc translated into the fimctional cutrency at the exchange rate when the fair value was determined.
Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency are {ranslated at the
exchange rate at the date of initial transaction,

Exchange differences are recognised jn the Statement of Profit and Loss in the period in which they arise.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial Lability or
equity instrument of another entity. Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the instruments. Pinancial assets and financial liabilities are
initially measured at fair value. Transaction costs that are directly athribulable to the acquisition or issue of
financial assets and financial liabilities are added to or deducted from the fair vafue of the financial assots or
financial liabilities, as appropriate, on initial recognition. Transaction costs ditectly attributable to the acquisition
of financial assets or financial abilities mmeasured at fair value throuph profit or loss are recognised immediately in
the statement of profit and loss.

Financial assets

On initial recognition, a financial asset is classified and measured at:

- amortised cost; or

- fair value through other comprehensive income {(FYOCT) - Equity Investment; or
- fair value through profit or loss (FVTPL).

Financial assets are nol reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.
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i)

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost using the effective interest rate methed if these
financial assets are held within a business whose objective is to hold these assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVOCDH

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely paymenis of
principal and interest o the principal amount outstanding,

On initial recognition, the Company makes an irrevocable election on an mstrutnent-by-instrument basis to present
the subsequent changes in fair value in other comprehensive income pertaining to investments in equity
nstruments, other than equity investment which are held for trading. Subsequently, they are measured at fair value
with gains and losses arising fiom changes in fair value recognised in other comprehensive income and
accutmulated in the ‘Equity Instruments through Other Comprehensive Income’, The cumulative gain or loss is not
reclassified to profit or loss on disposal of the investments.

Financial assets at faiv value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably elects on initial
recognition to present subsequent changes in fair value in other comprehensive income for investinents in equity
instruments which arg not held for trading. Other financial assets are measured at fair valoe through profit or loss
unless it is measured at amortised cost or at fair value through other comprehensive income.

\
Financial llabilities: Classification, subsegquent measnurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL.

Financial Habilifies through falr valae through profit or loss (FVTPL)

A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on mitial recognition. Financial liabilities at FVTPL are measured at fair value and net gaing
and losses, including any interest expense, are recognised in Statement of Prefit and Loss.

Financial liabilitics at amortised cost
Other financial Habilities are subsequently measured at amortised cost usimg the effective interest (EIR) method.
Interest expense and foreign exchange gains and losses are recognised in Statement of Profit and Loss.

Any gain orloss on derecognition is also recognised in Statement of Profit and Loss,

Interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains
and Josses arc recognised in Statement of Profit and Loss when the liabilitics arc derecognised as well as through
the EIR amortisation process. For trade and other payables maiuring within one year from the balance sheet date,
the carrying amounts approximates fair value due to the short maturity of these instruments,

Derecognition

Financial assets

The Company derccognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights 1o receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers
nor retaing substantially all of the risks and rewards of ownership and does not retain conirof of the {inancial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the rigks and rewards of the transferred assets, the transferred assets are not
derecognised.
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iv)

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or
expired,

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified tenms is
recognised at fair value, The difference between the carrying amount of the financial Hability extinguished and the
new financial liability with modified terns s recognised in Statement of Profit and Loss.

Qffsetting

Financial assets and financial liabilities are offset and the net amount presented i the balance sheet when and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle
them on a net basis or to realise the asset and settle the liability simultaneously.

(d) Property, plant and equipment [PPE]

i)

ii)

iii}

Recognition and measurenent
Items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any.

The cost of an item of property, plant and equipment comprises its purchase price inclusive of duties, taxes, atter
deducting trade discounts and rebates, incidental expenses, erection/ commissioning expenses, borrowing cost, any
directly attributable cost of bringing the item to its wotking condition for its intended use and costs of dismantling
and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
for as separate components of propetty, plant and equipment.

A fixed asset is efininated from the financial statements on disposal or when no further benefit is expected fiom its
use and disposal. Any gain or loss on disposal of an item of property, plant and equipment is recognised in
Statement of Profit and Loss,

Property, plant and equipment under construction are disclosed as Capital work-in- progress,

Subsequent expendifuve
Subsequent costs are capitalised only if il is probable that the futwre economic benefits associated with the
expenditure will flow to the Company. Ongoing repairs and maintenance are expensed as incurred.

Depreciation
Depreciation for the year is recognised in the Statement of Profit and Loss.

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residval value
using straight line method over the usefinl lives of assets.

The useful lives have been determined based on technical evaluation done by the management’s expert, supported
by independent assessment by professionals, and are in line with the usefinl life specified in Part C of Schedule I to

the Companies Act; 2013,

Depreciation on additions / (disposals) is provided on a pro-rata basis i.e. from (uptc) the date on which asset is
ready for use (disposed ofl).

The range of estimated useful lives of items of property, plant and equipment are as follows:

Class of assets Management estimate of useful life (in
Years)

Factory buildings 30

Non factory buildings 3-60

Plant and equipments 10-40

Computer and data processing equipment 36

Farnitore and fixtures . 10

Vehicles 8-10

QOffice equipiments 5
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{®

M

Frechold land is not depreciated.

Depreciation method, useful lives and residual values of property, plant and equipment are reviewed at each
financial year-end and adjusted prospectively, if appropriate.

iv)y Capital work-in-progress (CWIP)
Capital work-in-progress includes cost of property, plant and equipment under installation / inder development as
at the balance sheet date. Directly attributable expenditure (including finance costs relating to borrowed funds for
construction or acquisition of fixed assets) incurred on project under implementation are treated as Pre-operative
expenses pending allocation to the asset and are shown under CWIP.

Inventories

Raw Materials, stores and spares are valued at lower of cost and net realizable vaine, However, these items are
considered to be realizable at cost if the finished products, in which they will be used, are expected to be sold at or
above cost. Cost of raw materials and stores and spares is determined on annuval weighted average method / moving
average method.

By products and saleable scraps, whose cost is not identifiable, are valued at estimated net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and estimated costs necessary to make the sale.

Assessment of net realisable value is made at each subsequent reporting date. When the circumstances that previously
caused inventories to be written down below cost no longer exist or when there is clear evidence of an increase in net
realisable value because of changed economic circumstances, the amount so written-down is adjusted in terms of policy
ag stated above.

Impairment

iy [mpairment of financial instruments : financial assets
At each reporting date, the Company assess whether financial assets, than those at FVTPL are credit-impaired. A
financial asset is ‘credit- impaired’ when one or more events that have a detrimental impact on the estimated firture
cash flows of the financial asset have occwrred.

Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- abreach of contract
- it is probable that the borrower will enter bankruptcy or other financial reorganisation.
%
The Company recognises loss allowances using the expected credit losses (ECL) model for the financial assets
which are fair valued threugh profit or Joss.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date
to the amount that is required to be recognised is recognised as an impairment gain or loss in Statement of Profit
and Loss.

In case of &ade receivables, the Company follows the simplified approach permitied by Ind 45 109 Financial
Instruments for recognition of impairment loss allowance. The application of simplified approach does not require
the Company to track changes in credit risk. The Company calculates the expected credit losses on trade
receivables using a provision matrix on the basis of its historical credit loss experience.

For all other financial assets, expected credit losses are measured unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating expected credit losses, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and informed credit assessment and inchiding forward-
looking information.
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i)

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance
with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets.

Write-off
The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not
have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write
off. However, financial assets that are written off could still be subject to enforcement activities in order to comply

" with the Company’s procedures for recovery of amounts due.

Tmpairment of non-financial assets

The Company’s non-financial assets, other than inventories , are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Bach CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU {or an individual asset) is the higher of its value in use and its fair value less
costs to sell, Value in use is based on the estimated future cash flows, discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing support to various CGUSs} do not
generate independent cash inflows. To determine impairment of & corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.

An impairment Joss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount, Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in respect
of a CGY is allocated to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro
rata basis. '

In vespect of financial assets for which intpairment loss has been recognised in prior periods, the Company reviews
at each reporling date whether there is any indication that the loss has decreased or no longer exisis. An
impairment loss is reversed if there has been a change in the estimates wsed to determine the recoverzble amount,
Such a reversal is made only to the extent that the asset’s cartying amoumt does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

(g) Employcc benefits

i)

ii)

Short-term enployee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the telated
service is provided. A liability is recognised for the amount expected to be paid, if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the employee, and the amount
of obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-cmployment benefit plan under which an entity pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution plans are recognised as an emplayee benefit expense in Statement of Profit
and Loss in the periods during which the related services are rendered by employees. The Company makes
specified periodically contribution to the following defined contribution plans :

Provident fund
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iii) Defined benefit plans
A defined benefit plan is a post-employnient benefit plan other than a defined contribution plan.

The Company’s gratuity benefit scheme is a defined benefit plan, The Company’s net obligation in respect of
defined benefit plans is calculated by estimating the mmnount of future benefit that employees have eammed in the
current and prior periods, discounting that amount,

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit
credit method. The Company recognises all actuarial gains and losses arising from defined benefit plan
mmmediately in the Statement of Profit and Loss,

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, and the effect of the
asset ceiling {if any, excluding interest), are recopnised in Other comprehensive income (OCT). The Cempany
determines the net interest expense /(income) on the net defined benefit Hability/(asset) for the period by applying
the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-
net defined benefit liability/(asset), taking into account any changes in the net defined benefit Liability/(asset)
during the period as a result of benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognised in Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates 1o
past service (“past service cost’ or “past service gain’) or the gain or loss on curtailment is recognised immediately
in Statement of profit and Loss. The Company recognises gains and losses on the settiement of a defined benefit
plan when the setflement occurs.

iv) Coempensated absences
The employees of the Company are entitled to compensated absences which are both accwnulating and non-
accumulating i nature.

The expected cost of accwmulating compensated absences is measured on the basis of an annual independent
actuarial valuation using the projected unit credit method, for the unused entitlement that has accumulated as at the
balance sheet date. Remeasurement gains or losses are recognised in the Statement of Profit and Loss in the period
in which they arise.

Nen-accumulating compensated absences are recognised in the peried in which the absences occur.

(h) Provisions (other than for employee benefits)

®

V)]

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estiinated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. The amount recognised as a provision is the best estimate of the expenditure required to settle the present
obligation at the balance sheet date, taking into account the risks and uncerlainties surrounding the obligation. Expected
future operating losses are not provided for.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from a past evenl, with the resolution of the contingency
dependent on uncertain future events, or a present obligation where no oulflow is possible. Major contingent liabilitics
are disclosed in the financial statements unless the possibility of an outflow of economic resources is remote.
Contingent assets are not recognised in the financial statements but disclosed, where an inflow of economic benefit is
probable,

Revenue recognition
Revenoe is recognised 1o the extent it is probable that economic benefits would flow 1o the Coinpany and the revenue
can be reliably measured, regardless of when the revenue proceeds is received from customers.

Revenue is measured at the fair value of the consideration received / receivable taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the Government.

The specific recognition criteria for revenue recognition are as follows:

a) Sale of Power

Eaming from sale of power is accounted for on tariff rates agreed with respective customer, duly adfusted with tariff
approved by regulatory cormnission.

Revenue on account of Change in law have been recognised based on Regulatory approval received or expected
approval where there is a substantial certainty of getting such approvais based on similar approvai received by other
generators for similar case.
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k)

o

b) Interest inconre
Interest income or expense is recognised using the effective interest method. The ‘effective interest rate” is the rate that

exactly discounts estimated fiture cash payments or receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross catrying amount of the asset
(when the asset is not credit-impaired) or to the amortised cost of the lability. However, for financial asscts that have
become oredit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest
rate to the amortised cost of the financial asset. If the asset is no Jonger credit-impaired, then the calculation of interest
income reverts to the gross basis.

Tnterest is recognised on time proporticn basis,

Interest income is included in “Other Income” in the Statement of Profit and Loss.

Expenses
All expenses are accounted for on accrual basis.

Leases

The company has applied Ind AS 116 using the modified retrospective approach and therefore the comparative
information has not been restated and continues to be reported under Ind AS 17,

As a lessce

The company recognises a right-of-use asset and & lease liability at the lease commencement date. The right-of-use asset
is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incwred and an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying asset or the site on which it s located, less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of
right-of-use assets are determined on the same basis as those of property and equipment. In addition, the right-of-use
asset is periodically reduced by impairment losses, if any, and adjusted for cerain re-measurements of the lease
liability.

The lease Liabifity is initially measured at the prescnt value of the lease payments that are not paid at the comimencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, company’s
incremental borrowing rate.

Generally, the company uses its incremental borrowing rate as the discount rate.

Lease payments itcluded in the measurement of the lease liability comprise the following:

— Fixed payments, including in-substance fixed payments;

— Variable lease payments that depend on an index ot a rate, initially measured using the index or rate as at the
commmencement date;

— Amounts expected to be payable under a residual value guarantes; and

_ The exercise price under a purchase option that the company is 1easonably certain to excicise, lease payments in an
optional renewal period if the company is reasonably certain to exercise an extension option, and penalties for early
termination of a lease unless the company is reasonably certain not to terminate early.

‘The lease liability is measured at amortised cost using the effective interest method. Tt is remeasured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the company’s estimate
of the amount expected to be payable under a residual value guarantee, or if company changes its assessment of whether
it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
Zero. )

The company presents right-of-use assets that do not meet the definition of investment property in ‘property, plant and
equipment’ and lease liabilities in “loans and borrowings’ in the statement of financial position.

Short-term leases and leases of low-value assets
The company has elected net to recognise right-of-use assets and lease liabilities for short-term ieases of real estate

properties that have a lease term of 12 months. The company recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.
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(m) Income tax
Income tax expense comprises of current tax and deferred tax. Current tax and deferred tax is recognised in the
Statement of profit and Loss except to the extent that it relates to a business combination, or items recognised directly in
equity or in other comprehensive income.

i

if)

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to
income 1axes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the end of the
reporting period.

Current tax assets and current tax liabilities are off set only if there is & legally enforceable right to set off the
recognised amouats, and it is intended to realise the asset and settle the liability on a net basis or simuftaneously.

Deferved tax

Deferred tax is recognised i tespect of temporary differences between the carrying amounts of agsets and
liabilities for finencial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax
is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The Company recognises a deferred tax asset onfy to the extent that it has
sufficient taxable temporary differences or there is convineing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realised.

Deferred tax assets — unrecognised or recognised, are reviewed at each reposting date and azp recognised / reduced
to the extent that it is probable / no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is rezlised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or seltle the carrying amount of its assets and liabilities,

Deferred 1ax assets and liabilities arc offset if there is a legally enforceable right o off set current tax liabilities and
assets, and (hey relate to income taxes levied by the same tax anthority on the same taxable entity, or on different
fax entities, but they intend to settle current tax labilities and asscts on a nef basis or their tax assets and liabilities
will be realised simultancously.

(n) Segment reporting

An eperating segment is a component of the Compauy that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s
other compenents, and for which discrete financial information is available. All operating segments’ operating results

are reviewed regulatly by the management to make decisions about resources to be allocated to the segments and assess

their performance.

Operating segmexts are reported in mantier consistent with the internal reporting provided to the management.
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(o)

p)

(@

(r)

(s)

Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs) meurred in connection with the borrowing of funds.
Borrowing costs directly atiributable to acquisition or construction of an asset which necessarily take a substantial
period of time to get ready for their intended use are capitalised as part of the cost of that asset. Other botrowing costs
are recognised as an expense in the period in which they are incurred.

Cash and cash equivalents

Cash and cash equivalents include cash and cash-on-deposit with banks. The Company considers all highly liquid
investments with a remaining maturity at the date of purchase of three months or less and that are readily convertible to
known amounts of cash to be cash equivalents,

Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or acctuals of past or future operating cash receipts or payments and
ftem of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the Company are segregated.

Earnings per share
Basic earnings per share is calculated by dividing the net profit er loss for the period attributable to equity sharcholders
by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted eamnings per share, the net profit or loss for the period attributeble to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of ali
dilutive potential equity shares.

Recent accounting pronouncement
There are no new accounting developments which have been notified but not yet effective, upto the date of issuance of
the Company’s financial statements.
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ADHUNIK POWER & NATURAL RESQURCES LIMITED

Balance Sheet as at 31st March 2022

All amounts are in Rs. Lakhs, unless otherwise stated

N Asat As af
ote 31 Mar 2022 31 Mar 2021
ASSETS
1, Non-Current Assets
(a) Property, Plant and Equipment 4 2,50,451,79 2,39,042.55
(b) RightofUse Assets 5 5,561.56 5,826.40
(c) Capital Work-in-Progress 6 97.27 14.16
{d) Deferred Tax Assets (net) 7 - B
(e) Non Current Tax Asseis 8 858.78 240.45
(i} Other Non-cuirent Assets 9 711,92 711.24
Total Non-current Assets 2,57,681.32 2,65,834.80
2. Current Assets
{a) Inventories 1¢ 8,158,14 6,249.86
(b} Financial Assets
(i) Trade Receivables 11 53,995.35 75,923.42
(ii) Cash and Cash Equivalents 12 15,364.89 2,076.06
(i#) Banl Balances other than (if) above 13 2,472.69 3,405.28
(iv) Loans 14 5271 38.19
(v} Others Financial assets 15 75.79 307.80
{c) Other Current Assets 16 $,839.58 5,436.08
Total Current Assets §9,959.15 93,436.69
Total Assets 3,47,640.47 3,59,271.49
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 17 17,790.60 1,18,604.07
(b) Other Equity 18 -1,17,696.10 -2,09,377.27
Total Equity -99,905.50 -90,773.20
LIABILITIES
1. Non-Current Liabilities
{a) Financial Liabilities
(i) Bomowings 19 3,84,58541 4,06,413.68
(ii) Lease Liability 20 4,817.93 4,632.81
(b) Provisions 21 541.55 424.54
Total Non-current Liabilities 3,89,944.89 4,11,471.03
2. Current Liabilities
(a) Financial Liabilities
(i) Borrowings 19 23,745.15 19,112,12
(i) Lease Liability 20 2,396.39 2,193,22
(iiy Trade Payables 22
Total outstanding dues of micro enterprises and small )
enterprises 37.12 47,39
Total outstanding dues of creditors other then micro
enferprises and small enterprises 3,605.28 2,811.93
(iii) Other Financial Liabilities 23 12,040.77 10,638.06
(b) Other Current Liabilities 24 15,725.34 3,733.02
{c) Provisions 21 51.03 37.92
Total Current Liabilities 57,601.08 38,373.66
Total Liabilities 4,47,545.97 4,50,044.69
Total Equity and Liabilitios 3,47,640.47 3,59,271.49
Summary of signiflcant accounting policies 3

The accompanying notes are an integral part of the financial sialements.

As per our report of even date

For L.B Jha & Co.
Chartered Accountants
Firm Registration No. 301088E

Dipankar Chatteri
Partner
Membership No. 010121

Place : Kolkata
Date: 22nd Auvgust, 2022

Santosh Balachandran Nayar
Chajrman
DIN: 02175871

Sukanta Chattopadhyay
Chief Financial Officer

Tor and on behalf of the board
of Adhunik Power & Natural Resources Limited

Manoj Kumar Agarwal

Director

DIN : 00227871

Yogendra Dwivedl
Company Secretary



ADHUNIK POWER & NATURAL RESOURCES LIMITED
Statement of Profit and Loss for the year ended 31st March 2022
Al amounts are in Rs, Lakhs, unless otherwise stated

Note Year ended Year ended
31 Mar 2022 31 Mar 2021
I.  Revenue from Operations 25 1,40,360.52 1,11,131.07
. Other Income 26 2,557.95 14,760.85
Il. Total Income (I +1II) 1,42,918.46 1,25,891,92
IV. Expenses
Cost of Materials Consumed 27 85,805.47 70,273.09
Employee benefits expense 28 3,229.80 2,917.02
Finance costs 20 19,773.04 36,283.19
Depreciation and amortization expense 30 8,097.45 §,968.73
Other expenses K3l 34,252.27 22,551.34
Total Expenses (IV) 1,52,058.03 1,40,993.37
V. (Loss) before tax (II - TV) -9,139.57 -15,101.46
V1. Tax expense
Current tax 32
Deferred tax 3z
Total Tax expenses (VI) - -
VIL (Loss) for the year (V-VI) -9,139.57 -15,101.46
VII. Other comprehensive income
Ttems that will not be reclassified subsequently
Remeasurement of defined benefit liability / (asset) 727 -26.25
Other comprehensive income for the year, net of 7.27 -26.25
income tax
IX. 'Total comprehensive (Loss) for the year 9,132.30 ~15,127.70
(VIT+VII)
Earnings/(Loss) per equity share
% [Nominal value per equity share Rs, 10 { Rs. 10)]
(a) Basic (Rs.) 33 -5.14 -1.27
(b) Diluted (Rs.) 33 -5.14 -1.27
Summary of significant accounting policies 3

The accampanying notes are an integral part of the financial statements.

As pet our report of even date

For L.B Jha & Co.
Chartered Accountants
Firm Registration No. 301088E

Dipankar Chatterji
Partner
Membership No. 010121

.Place; Kolkata
Date: 22nd August, 2022

Santosh Balachandran Nayar
Chairman
DIN: 02175871

Sukanta Chattopadhyay
Chief Financial Officer

For and on behalf of the board
of Adhunik Power & Natural Resources Limited

Manoj Kumar Agarwal
Director
DIN : 00227871

Yogendra Dwivedi
Company Secretary
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ADHUNIK POWER & NATURAL RESOURCES LIMITED
Cash Flow Statement for the year ended 31st March 2022
All amounts are in Rs. Lakhs, unless otherwise stated

Particulars Year ended Year ended
31 Mar 2022 31 Mar 2021

{A) CASH FLOW FROM OPERATING ACTIVITIES:

(Loss) before tax 9,139.57 -15,101.46
Adjustments for:
Depreciation and amottisation expense 8,997.45 8,968.73
Finance Costs 19,773.04 36,283.19
Interest income -150.92 -150.09
Provision for doubtful debts 880.80 7.912.17
Old balances written off & settled ’ 7.08 408.62
Profit on settlement of loan - -7,689.56
Remeasurement of defined benefit asset 7.27 -20.25
Operating (Loss) before working capital changes 20,375.15 30,605.35
Changes in Working capital:
Decrease / (Increase) in Inventories -1,908.23 121.13
{Increase) / Decrease in Trade Receivables 21,047.27 <1,372.77
(Increase) / Decrease in Other Assets -3,289.10 6,152.65
Increase / (Decrease) in Trade Payables 783.08 -3,250.55
{Decrease) / Increase in Other Financial Liabilities 2,739.89 188.05
Increase in Provisions 130.12 94,76
(Decrease) / Increase in Other Liabilities 11,992.33 3,458.17
Cash generated from Operations 51,870.40 35,996.77
Income tax (paid) / refund -618.33 4737
Net Cash generated from Operating Activities 51,252.07 36,044.15
(B) CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Property, Plant and Equipment -1,174.54 -1,880.45
Interest received 179.59 148.29
Net Cash used in Investing Activities -594.95 -1,732.17
(C) CASH FLOW FROM FINANCING ACTIVITIES:
Repayment of Borrowings & Finance costs (net) -36,968.29 -32,913.22
Net Cash used in Financing Activities -36,968.29 -32,913.22
Net Changes in Cash & Cash Equivalents (A + B + C) 13,288.83 1,398.76
Cash & Cash Equivalents at the beginning of the year 2,076.06 677.30
Cash & Cash Egquivalents at the end of the year 15,364.89 2,076.06

As per our report of even date
For L.B JTha & Co. For and on behalf of the board

Chartered Accountants of Adhunik Power & Natural Resources Limited
Firm Registration No, 301088E

Dipankar Chatterji Santosh Balachandran Nayar Manoj Kumar Agarwal
Partner Chairman Director
Membership Ne. 010121 DIN: 02175871 DIN : 00227871
Sukanta Chattopadhyay Yogendra Dwivedi
Chief Financial Officer Company Secretary

Place: Kolkata
Date; 22nd August, 2022
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ADHUNIK POWER & NATURAL RESOURCES LIMITED
Statement of Changes in Equily for the year ended 31 March 2022

All amounts are in Rs, Lakhs, unless otherwise stated

A. Equity Share Capital

(1) Current Reporting Period

Changes in Equity | Restated Balance at the
Balance at the beginning of the Current share Capital due fo beginning of the Changes in Equity Share Capital Balance at the end of the
Reporting Period prior perfad errors Reporting Period (uring the Carrent Year Current Reporting Period

1,18,604.07

-1,00,813.48

17,790.6¢

{2} Previous Reporting Perlod

Balance nt the beginning of the Previous
Reporting Perlod

Chauges in Equlty
share Capital due to
prior period errors

Restated Balance at the
beginning of the
Reporting Perlod

Changes in Equity Share Capital
during the Previous Year

Balance at the end of the
Previous Reporting Period

1,18,604.07 - . - 1,18,604.07
B, Other Equity
{1) Current Reporting Period { Rs. in Lakhs)

Reserves and Surphus Comprehensive Income
Secwities Premium Retained Earnings Othiers items (Emplayes Benefi
Expenses) Total
Balance at the beginning of the Current Reperting
Period {01.04.2021) 32,419.93 2,41,722.27 -74.91 -2,09,377.25
Chanpes in accounting policy or prior peried errors - - - -
Restated balance at the beginning of the Current
Reporting period - - - -
Total Comprebensive Income for the current year - - - -
- Profit - -9,139.57 - -9,139,57
- 0CI - - 727 7.27
Any other chienge (Reduction in Share Capital) - 1,00,81348 - 1,00,813,48
Balance at the end of the Current Reporting Perfod
{31.03.2022) 32,419.93 -1,50,048.37 -67.63 -1,17,696.07
{2) Previous Reporting Period ( Rs, in Lakhs)
Reserves and Surphus Comprebensive Income
Others items (Employes Benefit
Securities Premium Retained Barnings Expenses) Total

Balance at the beginning of the Current Reporting
Period(01,04.2020) 32,419.93 -2,26,620,81 -48.66 ~1,94,249,55
Changes in accounting policy or prior peried errors - - - -
Restated balance ai the beginning of the Current
Reportjng period - - - -
‘Total Comprehensive Income for the current year -
- Profit - -15,101.46 - -15,101.46
- OCI - - -26.25 -20,25
Any other change (to be specified) - - - -
Balance al the end of the Current Reporting Peried
(31.03.2021) 32,419.93 -2.41,722.27 -74.91 -2,09,377.25

As per our report of even date

For L.B Jha & Co.
Chartered Accountants
Firm Registration No. 301088E

Dipanlar Chatterji
Pariner
Membership No. 010121

Place: Kollkata
Date; 22nd August, 2022

Santosh Balachandran Nayar
Chainman
DIN; 62175871

Sulanta Chattopadhyay
Chief Financial Officar

For and on behall of the board

Manoj Kumar Agarwal

Director

DiN : 00227871

Yogendra Dwivedi
Company Secretary
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ADHUNIK 'OWER & NATURAL RESQURCES LIMITED

‘Notes to Financial Statements for the year ended 31 Marchi 2022 {continued)
All amouits are in Rs, Lakls, unless othenvise stated

4 Praperty, Plant god Equipment

{ Rs, in Lakhs
Freehold Land Plant and Cempuer and Furniture and Office
Bulidings Equipniets Data Processing Fixtures Vehicles Equipments Tatal
Equipments

Reconciliation of earrying amaunt
Cost v deemed cost
{gross carrying amount)
Balance at 31 March 2020 7,896.41 139,789.97 2,61,058.49 205.64 92,65 21829 48.25 3,09,309.69
Additions during the year 197293 2308 17.84 - 32,98 2,046.83
Dispasals / discard during the year 160.07 138 161.44
Balance at 31 March 202§ 7.89641 30,789.97 2,62,871.35 22872 110.49 218.29 79.88 3,11,19508
Addltions during the year 9.26 G014 2223 12.25 0,00 756 141.86
Disposals / digeard during the year -
Balance at 31 March 2022 7,896.41 39,799.23 2,62,961.43 25097 122.74 21829 87.81 3,11,336.93
Accumulated depreclation
Balance at 31 March 2020 - §,153.54 35,074.76 110.35 7153 136,15 3575 43,592.08
Depreciation for 2020-21 1,578.46 7,058.52 3467 560 20.55 6.10 8,703.89
Disposals / discard during the year 142 67 1,38 143,45
Balance a¢ 31 March 2021 - 9,732.00 41,091,209 14503 83.13 15670 44.47 51,132.52
Dieprecistion for 2021-22 1,578.46 1,080.56 1623 546 12.13 873 8,732.62
Disposals / discard during the year -
Other Adjustment - -
Batance a¢ 31 March 2022 - 11,31045 4%,081.77 181,25 B8.59 168.98 54,19 60,885.14
Carrytng amount {mef}
At 31 Mareh 2021 7,890.41 30,057.98 2.20,880.15 83.0% P 65.58 35.38 2,50.042.55
A13] March 2022 7,896.41 25,488.78 2.13,879.72 69.71 kENE] 49.40 33.62 2,50,451.79
5 Right of Usc Assets

( Ra. in Lakhs)

Right of Use Total

‘Reronciliation of carrylng amoeunt
Cost or decmed cost
{gress earcying amount)
Balance at 31 March 2020 6,356.07 6,336.07
Additicns during the year - -
Disposals / diseand during the year -
Balaace at 31 March 2021 6,356,07 - 6,356.07
Additions doring the year -
Disposals / discard during ihe year -
Balance at 31 Mareh 2022 6,356.07 6,356.07
Accomulated depreciatian
Ralance at 31 March 2020 264,84 26454
Depreciation for 2020-21 264,84 204.84
Disposals / discard during the year -
Balance st 31 March 2021 529.67 520.67
Depreciation for 2021-22 264,84 264.84
Disposals / discard during the year -
Balance at 31 March 2022 79451 794.51
Carrying amount (net)
At 31 Mareh 2021 582640 5,820,490
At 31 Mareh 2022 5,501.50 5,861.56
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ADHUNIK POWER & NATURAL RESOURCES LIMITED

Notes to Financial Statements for the year ended 31 March 2022 (continued)
All amounts are in Rs. Lakhs, uniess otherwise stated

[3 Capital Work-in-Progress

(Rs. in lakhs)

Capital Worlk-in-
Progress
Reconciliation of carrying amount
Balance at 31 March 2020 14.16
Movement during the year -
Balance at 31 March 2021 14.16
Movement during the year 83.11
Balance at 31 March 2022 97.27
Carrying amount (net)
At 31 March 2021 14.16
At 31 March 2022 97.27
The ageing schedule of Capital Worl in Progress is as follows:
L. Balance as on 31.03,2022
Capital Working in Progress Less than 1 year 1-2 years 2-3 years More than 3 Fotal
Projects in progress 97.27 97.27
Projects temporarily suspended -
97.27 - - - 97.27
L Balance as on 31,03.2021
Capital Working in Progress Tess than 1 year 1.2 yours 23 years More than 3 Total
Projects in progress 14.16 14.16
Projects temporarily suspended -
- 14.16 - - 14,16
7 Deferred Tax Assets (net)
(Rs. in lakhs)
As at Recognised in ~ Recognised in As at
1 April 2020 profit or loss other 31 March 2021
comprehensive
income
Deferred tax assets
Carried forward tax losses / unabsorbed depreciation 71,619.05 82,40 - 71,701.45
71,619.05 82,40 - 71,701.45
Less : Deferred tax assets not recognised 19,851.73 (1,314,386} - 18,537.37
51,767.32 1,396.76 - 53,164.08
Deferred tax lisbilities
Timing difference between book & tax depreciation 51,767.32 1,396.76 - 53,164.08
51,767.32 1,396.76 - 53,164.08
Net deferred tax assets - - - -
{Rs, in lakhs)
Asat Recognised in- Recognised in Asat
31 March 2021 profit or loss other 31 March 2022
comprehensive
income
Deferred tax assets
Carried forward tax losses / unebsorbed depreciation 71,701.43 3472.02 - 75,173.47
71,701.45 3,472.02 - 7517347
Less : Deferred {ax assets not recognised 18,537.37 2.672.37 - 21,209.74
53,164.08 798.65 - 53,963.73
Deferred tax liabilities
Tirming difference between book & tax deprociation 53,164.08 799.65 53,963.73
53,164.08 798.65 - 53,963.73
Net deferred tax assets - - - -

{(a) Deferred tax assets have been recognised to the extent of Deferred tax liabilities. The ultimate realisation of the deferred tax assets, camied
forward losses and unused tax credits is dependent upon the generation of future taxable income during the periods in which the temporary
difference become deductible. Management considets the scheduled reversals of deferred tax liabilities, projected future taxable income and
the planning strategies in making this assessment,




8 Non Current Tax Assets

(Rs. in lakhs)

Year ended As at
31 Mar 2022 31 Mar 2021
Advance tax and tax deducted at sources 858.78 240,45
' 858.78 240,45
9 Other Non-current Assets
(Rs. in lakhg)
Year ended As at
31 Mar 2022 31 Mar 2021
(Unsecured, considered good)
Capital Advances { Refer note no 42) 711.92 711.24
711.92 711.24
10 Inventories
(Rs. in lakhs)
Year ended As at
31 Mar 2022 31 Mar 2021
(Value at lower of cost and net realisable value}
Fuel 2,834.35 1,317.19
Stores and Spares 5,323.79 4,932.68
8,158.14 6,249.86
11  Trade receivables
(Rs. in lakhs)
Year ended As at
31 Mar 2022 31 Mar 2021
Trade recelvables
Unsecured, considered good 53,995.35 75,923.42
Hnsecured Credit Impaired 10,753.49 9.872.69
64,748.84 85,796.11
Allowance for bad and doubtfial debts -10,753.49 -9.872.69
Trade receivables 53,995.35 75,923.42
Nen-current - -
Current 53,995.35 75,923.42

{a) Information about the Company's exposure to credit risks and loss ajllowances related 1o trade receivables are disclosed in Note 39,

(Refer schedule no 11.a for ageing of Trade Receivables)

12 Cash and cash equivalents

(Rs. in lakhs)

Year ended Asat
31 Mar 2022 31 Mar 2021
Cash and cash equivalents
Cash on hand 9743 96,36
Balances with banks
Current accounts including Multi Option Deposit 15,267.45 1,979.70
15,364.89 2,076.06
13 Bank Balances other than Cash and cash equivalents
(Rs, in lakhs)
Year ended Asal
31 Mar 2022 31 Mar 2021
Margin money deposits® 2,472.69 3,405.28
2,472.69 3,405.28
* Pledged / lodged with various Government Authoritios and Banks as security / earmarked / margin money.
14 Loans
(Rs. in lakhs)
Year ended As at
31 Mar 2022 31 Mar 2021
Advances to Employees 52.711 38.19
52.71 38.19
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15 Other Financial Assets

{Rs. in lakhs)

(a) Reconciltation of the shares outstanding at the beginning and at the end of the reporting year:
Equity shares

Year ended Asat
31 Mar 2022 31 Mar 2021
(Unsecwred, considered geod)
Interest accrued on fixed deposits 51.2% 79.96
Security and other deposits 24.49 227.83
75.79 307.80
16  Other Current Assets
{Rs. in lakhs)
Year ended Asat
31 Mar 2022 31 Mar 2021
(Unsecured, considered good except stated otherwise)
Advances for goods and services
- Unsecured, considered good 9,698.13 5,281.88
- Unsecured, considered doubtful - -
9,698.13 5,281.88
Less : Provigion for loss allowances - -
9,698.13 5,281.88
Other advances
- Prepaid Expenses 141.45 154.19
141.45 154,19
9,839.58 5,436,08
17  Share Capital
(Rs. in lakhs)
Year ended Asgat
31 Mar 2022 31 Mar 2021
Authorised:
- 1186,040,732 (31 March 2021 ; 1186,040,732) Equity Shares 1,18,604.07 1,18,604.07
of Rs, 10 each
1,350,000 {31 March 2021 :1,350,000) Preference Shares of Rs. 1,000 each 13,500.00 13,500.00
1,32,104.07 1,32,104.07
Issued, subscribed and fully paid-up:
17,79,05,970 (31 March 2021 : 1186,040,732) Equity Shares 17,790.60 1,18,604.07
of Rs. 10 each
17,790.60 1,18,604.07

As at 31 March 2022 As at 31 March 2021
No. of shares Rs. in lakhs No. of shares Rs, in lakhs
Equity shares
At the beginning of the year 1,18,60,40,732 1,18,604.07  1,18,60,40,732 1,18,604.07
Reduced during the year -1,00,81,34,762 -1,00,813.48 - -
At the end of the year 17,79,05,970 17,790.60  1,18,60,40,732 1,18,604.07
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Notes

(i) Pursuant to the Matser restructuring Agreement dated 3rd July 2021 , the the paid-up share capital of the Company be reduced from Rs,
11860407320/ divided into 1186040732 Equity Shares of Rs. 10/- each fully paid up to Rs. 1779061098/~ divided inte 1186040732 Equity Shares
of Rs.1.50p. each fully Paid Up by cancelling a sum of Rs.8.50p from each paid-up Equity Share of Rs.10/- each end thereafler consolidating 100
{hundred) Equity Shares of Rs.1.50p each into 15 (fifteen) Equity Shares of Rs.10/- each fully paid-up in the Company in accordance with the
provisions contained in the Companies Act, 2013, Accordingly, the Company filed necessary application before the NCLT- Kolkata and obtained
the order dated 2nd March 2022 to the effect that The Authorised share capital of the Company is Rs. 13,21,04,07,320/- divided into
1,18,60,40,732 Equity Shares of Rs. 10/- each and 13,50,000 Compulsory Convertible Participatory Preference Shares of Rs. 1,000/~ each. The
Tssued, Subscribed and Paid Up Share Capital of the Company is Rs. 1,77,90,59,700/- divided into 17,79,05,970 Equity Shares of Rs. 10/- each
fully paid up.

The impact in the despositories are pending as the depositories needed the pledged shares to be de-pledged for & while in order to canty out the
execution of necessary corporate action.

(if} The lenders of the Company initiated Strategic Debt Restructuring (SDR} process on 22nd December 2015, Pursuant to the scheme, the Joint
Lenders Forum ( JLF) approved conversion of Debt into Equity shares of the company aggregating an amount of Rs, 60543 lakhs. The conversion
of Debt into Equity, as required under SDR guidelines has been approved by the company on 22nd June 2016. Such conversion and allotment of
Equity shares has been done at Face value of Rs, 10 each/-, Pursuant to such conversion, 60,54,30,000 equity shares of Rs. 10 each/- has been
allotted, aggregating to 51.05% of the share capital of the company, on the expanded capital base. Subsequently on 19th June 2017, out of 51.05%
holding by Lenders group, 26% shares has been transferred to EW INDIA SPECIAL ASSETS FUND I1 PTE. LTD under Strategic Debt
Restructuring (SDR) scheme to effect change in management,

(iii) On 27th September, 2018, Out of the above 26% shares, EW India Special Assets Fund [ Pte. Ltd. Transferred 107929707 shares (9.1% of
issued <apital} to EC Heldings Pte, Ltd.

(iv) On 15th November, 2019, EW India Special Assets Fund IT Pte. Ltd. Transferred the balance shares of 200440884 shares (16,90% of issued
capital) to Edelweiss India Special Situations Fund 11 N

(b) Rights, preferences and restrictions attached to equity shares

The Company has only one ¢lass of equity shares having a par value of Rs, 10 per share. Each holder of equity shares is entitled fo one vote per
share and entitled to dividend, when declared and approved. In the event of winding-up of the Company, the holders of equity shares will be entitled
to receive remaining assets of the Company, after distribution of all preferential amounts, The distributions will be in proportion to the number of
equity shares held by the shareholdears,

{c) Particulars of shareholders holding more than 5% shares of fully paid up equity shares

As at 31 March 2022 Az at 31 March 2021
No. of shares % of tofal shares No. of shares % of total shares
in the class in the class

Equity shares of Rs, 10 each fully paid up held by
Durgapur Corporation Private Limited 4,47,74,685 25,17% 29,84,97,937 25.17%
Edelweiss India Special Sitnation Fund T 3,00,66,120 16.90% 20,04,40,884 16,90%
EC Holdings Pte Limited 1,61,89,455 9.10% 10,79,29,707 9.10%
SBICAP Trustee Company Limited 4,02,81,780 22.64% 26,85,45,225 22.64%

(Shares held on behalf of the Lenders)

18  Other Equity
( Rs, in lakhs)

Note As at Movement As at Movement As at
31 March 2020 during the year 31 March 2021  during the vear 31 March 2022
Securities premium 2 32,419.93 - 32,419.93 - 32,419.93
Retained Earnings b (2,26,620.81) (15,101.46) (2,41,722.29) 91,673.90 (1,50,0438.40)
Other Comprehensive (48.66) (20.25) {74.51) 7.27 (67.63)
Income
-1,84,249.55 -15,127.70 -2,09,377.27 91,681.18 -1,17,696.10

The description, natare and purpesc of each reserve within equity are as follows:

(a) Securities premium

Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act,
2013.

() Retained Earnings
Tt comprise of acowmulated profit / (Ioss) of the Company.

{¢) Other Comprehensive Income
Tt comprises of changes in actuarial valuations as a result of changes in assumptions.
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19  PBorrowings
( Rs. in lakhs)

Year ended Asat
31 Mar 2022 31 Mar 2021

Non-current Borrowings
Term Loans (secured)}
From banks/Financial Institution -

Restructured Debt A & Restructured Debt B 2,15,089.12 2,33,184.37
2,15,989.12 2,33,184.37

Less : Current maturities of Non-current borrowings -23,745.15 .19,112,12
1,92,243.98 2,14,072.25

Term Loans (Unsecured)
From banks/Financial Institution -

Restructured Debt C ( Optionally convertible debenture } 1,92,341.43 1,92,341.43
1,92,341.43 1,92,341.43
3,84,585.41 4,06,413.68

Current Borrowings

Term Loans (sccured)
From banks/Financial Institution -

Current maturities of Non-current borrowings 23,745.15 19,112,12
23,745.15 19,112.12

Information about the Company's exposure to interest and liquidity risk is included in Note 38,

The loan from Bank of Baroda has been settled by the Company through One Time Settlement ( OTS) mechanism during the financial year 2020-
21,leaving a balance outstanding loan from Barks and Financial institutions (which were assigned by these banks and Financial Institutions to
Edelweiss Asseis Restructure Company { EARC) against their private arrangements with EARC) and LIC as on 31st March, 2621.

These loans are secured as under:

A) On or before 30,09,2020

(1) Rupee Term loan from banks and financial institutions [new EARC & LIC- refer point 18(viii)] for Phase-T (excluding loan from 1[FCL, ICICI
Bank, IFCI Limited) carries intevest 2 Base + 3.25% p.a.

Take out loan from IIFCL [now BEARC - refer point 18(viii}] carries interest rate of Benchmark +1.30%.

Term loan from ICICT Rank [now BEARC - refer point 18(viii)] carries interest rate of IBAR+3.75%.,

Term loan from IFCI Limited [now EARC - refer point 18(viii)] carries interest @ SBI Base rate + 3.05%.

(ii,) Rupee Term loan from banks and financial institutions [now EARC & TIC- refer point 18(viii)] for Phase-II (excluding loan from ICICT Bank
and IFCT Limited) carries interest @ Base + 3.25% p.a.

Term loan from ICIC] Bank fnow EARC - refer point 18(viif}] carries interest rate of IBAR+3.75%.

Term loan from IFCI Limited [now EARC - refer point 18(viii)] currics interest @ SBI Base rate + 3.05%.

(iii.)

Additienal Term Loan from ICICI bank [now EARC - refer point 13(viii)].

Additional Term Loan of from Punjab National bank |now EARC - refer point 18(viii)].
Additional Term Loan from PTC Financial Services Ltd [now EARC - refer point 18(vlii)].

(iv.) Rupee Term Loan from banks and financial institutions [now EARC & LIC- refer point 18(viii}] for Phase-I and Phase-11 are secured by way of

following:
a) a first mortgage and charge created/fo be created on all the immevable properties including leasehold land, both present and future pertaining to

the project.

b} a first charge created/ic be created by way of hypothecation of all assets including the movable plani and machinery, achinery spates, tools and
accessories, furniture, fixtures, vehicles, operating cash flows, book debts, receivables, commission and any other revenues of whatsoever natiwe
and wherever arising, both present and future.

¢©) Assignment of all project related documents, contracts, rights, interest, insurance contracts and all benefits incidental to project activities.

d) Personal guarantee of Mr. Jugal Kishore Agarwal, Mr, Ghanshyam Das Agarwal, Mr, Nirmal Kumar Agarwal, Mr. Mohan Lal Agarwal, & Mr.
Manej Kumar Aparwal.

¢} Pledge of shares by Mr. Jugal Kishore Agarwal, Mr. Ghanshyam Das Agarwal, Mr, Nirmal Kumar Agarwal, Mr. Mohan Lal Agarwal, Mr.
Mahesh Kumar Agarwal & Mr. Manoj Kumar Agarwal & shares pledged by Ms, Mahananda Suppliers Ltd.

(v.) Cash credit from Banks is secured against first pari passu charge on all Current Assets including goods, book debls, receivables and other
moveable Current Assets of the Company, both present and future ol Phase-1 & Phase-IL

The Cash Credit is repayable on demand.
Personal guarantee of Mr, Jugal Kishore Agarwal, Mr. Ghanshyam Das Agarwal Mr. Nirmal Kumar Agarwal, Mr, Mohan Lal Agarwal, & Mr.

Manoj Kumar Agarwal.

(vi.) Bills Discounted under Letters of Credit is secured against first pari passu charges on all Current Assets including goods, book debts,
receivables and other movable Current Assets of the Company.
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(vii.) Short Term Loan from banks and financial institutions are to be secured by way of follewing:

a) A firgt pari-passu charge on all present and future fixed assets of the Company .

b) A first pari-passu charge on all present and future current assets of the Company.

¢) Pledge of shares by Mr. Jugal Kishore Agarwal, Mr. Ghanshyam Das Agarwal, Mr. Nirmal Kumar Agarwal, Mr. Mohan Lal Agarwal, & Mr.
Manej Kumar Agarwal & shares pledged by Ms. Adhunik Metaliles Etd,, & Ms. Mahananda Suppliers Ltd.

d) Personal guarantee of Mr. Jugal Kishore Agarwal, Mr. Ghanshyam Das Agarwal, Mr, Nitmal Kumar Agarwal, Mr, Mohan Lal Agarwal & Mr.
Manoj Kumar Agarwal.

e) Assignment of all project related documents, contracts, rights, interest, insurance contracts and all benefits incidental to project activities,

(viii.) With reference to note no,16(i) pursuant to Strategic Debt Regtucturing (SDR) scheme, in financial year 2017-18, all banks & financial
institutions except Bank of Bareds and Life Insurance Corporation have assigned there rights, fitle and interest in financing documents, all
agreements, deeds and documents related thereto and all collateral and underlying security interests, the pledges created to secure, and guarantees
issned in respect of, the repayment of loans, which the respective banics and financial institutions are entitled, to Edelweiss Asset Reconstruction
Co. Ltd. (EARC). Consequently, Company is liable to repay the borrowings to EARC with &ll above mentioned terms along with restructuring of
same which is under consideration with EARC, Subsequently the lead lender of the company has done Restrueturing of Debt on 3rd July 2021 and
the scheme is as follows:

B) On or after 01.10.2020
EARC being the Lead Lender has agreed to & restructuring package in terms of which the EARC’s Existing Facilities (cther than the Debts of LIC

and BoB) and have been restructured vide Master Restructuring Agreement (MRA) dated 03rd July 2021 with 01st October 2020 being the cut off

date.
Pursuant to the Restracturing the Existing Facilities of EARC (excluding LIC and BoB) and have been restrucfured in following three categories:

A, Secured Debt —

1. Restructured Debt A amcunting INR 189112 lakhs with a door to door tenure of 5 years bearing an interest of 9% p.a (nine percent per ennutn)
payable querterly. Interest servicing to start from April 1, 2021 (moratorium till March 31, 2021). The repayment shall be quarterly instalments to be
paid over 5 (five) vears from the Effective Date which is 3rd July 2021 — the date of execution of MRA.

This loan will be secured by

(i) the Existing Security as mentioned above in "A", shall continue as a first ranking pari passu charge save and except charge over Old Receivables,
where the Restructed Debt B, will have the 1st charge.

(i1} second charge on the Old Receivables, subservient only to the Restructured Debt B,

2. Restructured Debt B amounting to INR 56734 lakhs with Door to Door tenure expiring on June 30, 2023 with Nil interest, Further the
Restructured Debt B will fall due for compuisorily repayment from any proceeds from the Old Receivables.
This loan will be secured by

(i) a first ranking charge on the O1d Receivables. Provided that upon repayment of all Qutstandings pertaining to Restructured Debt B, the charge
over the O1d Receivables shall be extended as a first ranking security for Resiructured Debt A; and

(i1} o second ranking charge on all Existing Securities as mentioned above in "A"

For the Secured loan , upen the occurrence and continuation of an Event of Default (beyond the applicable Cure Period as provided in the Master
Restructuring Agreement dated 3rd July, 2021), the Lenders shall have a right to reverse any waivers or sacrifices that have been granted as a part of
the Master Restructuring Agreement and the Transaction Documents,

B. Unsecured Debt

3.i. Restructured Debt € amounting INR 185896 lakhs by way of Zero Coupon Optionally Convertible Debentures with a tenure of 20 years with
the Borrower having & right te call for repayment or for assignment of Restructured Debt C to any identified investor at any point of time during the
tener of the Restructured Debt C, at an agreed discounted rate of 22% (twenty two percent} per annum.

20 Lease Liabflity
( Rs. in lakhs}

Year ended Asat
31 Mar 2022 31 Mar 2021

Non Current

Lease lability - 4,817.93 4,632.81
4,817.93 4,632.81

Current

Lease liability 2,396.39 2,193.22
2,396.39 2,193.22
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21  Provisions

( Rs. in lakhs)

Year ended As at
31 Mar 2022 31 Mar 2021
Provision for employee benefits
Provision for Gratuity 400,21 341,31
Provision for Leave Encashment 192,37 121,15
‘ 592.58 46246
Mon-current 541,55 424,54
Current 51.03 37.92
592.58 462.46
22 Trade Payables
( Rs. in lakhs)
Year ended Asat
31 Mar 2022 31 Mar 2021
Dues to micro enterprises and small enterprises 37.12 47.39
Trade payables (other than micro enterprises and small enterprises) 3,605.28 2,811.93
3,642.39 2,859.32

The Company has not received full information from vendors regarding their status under Micro, Small and Medium Enterprises Development Act,
2006 (MSMED ACT); hence disclosure relating to amount unpaid et year end together with interest paid/payable have been given based on the

information so far available with the Company / identified by the Company management.

The Company's exposure to currency and liquidity risk related to trade payable are disclosed in Note 39,
(Refer note no 22.a for egeing of Trade Payables)

23 Other Financial Liabilities

{ Rs. in lakhs)

Year ended Asat
31 Mar 2022 31 Mar 2021
Current
Payable on purchase of Property, Plant and Equipments 4,722.38 5,671.28
Payable to employees 379.81 402.25
Other payables 6,938.57 4,564.53
12,040.77 10,638.06

Information about the Company's exposure to liguidity risks related to the above financial liabilities is disclosed in Note 39.

24 Other Current Liabilities

( Rs. in lakhs)

Year ended Asat
31 Mar 2022 31 Mar 2021
Statutory dues 15,725,34 3,733.02
15,725.34 3,733,02
25  Revenue from Operations
{ Rs. in lalhs)
Year ended Asat
31 Mar 2022 31 Mar 2021
Revenue from Power sale 1,40,268.60 1,11,030.82
1,40,268.60 1,11,030.82
Other operating revenue 91.91 100.25
91.91 100.25
Total revenue from operations 1,40,360.52 1,11,131.07

(*Refer note no 4] for Change in law claim)
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26  Other Income

( Rs. in Jakhs)

Year ended As at
31 Mar 2022 31 Mar 2021
Interest income on:
- Bank deposits 150.92 150.09
- for Late payment surcharge 2,125,17 2,864.59
Old liabilities written back & settled 52,27 3,638.78
Profit en loan settlement - 7,689.56
Miscellangous Income 229.59 417.82
2,557.95 14,760.85
i2'.' Cost of Materials Consumed
{ Rs. in lakhs)
Year ended As at
31 Mar 2022 31 Mar 2021
inventory of materials at the beginning of the year 1,542.60 1,888.30
Add ; Purchases and procurement expenses 87,362.28 69,927.39
88,904.88 71,815,69
Less: Inventory of materials at the end of the year 3,099.41 1,542.60
85,805.47 70,273.09
28 Employee benefits expense
{ Rs, in lakhs)
Year ended As at
31 Mar 2022 31 Mar 2021
Salaries, Wages and Allowances 3,135.10 2,837.65
Confribution to Provident and Other fands 94,70 79.37
3,229.80 2,917.02
29  Tinance costs
( Rs, in lakhs}
Year ended Asat
31 Mar 2022 31 Mar 2021
Interest expenses and Other borrowing costs 19,773.04 36,283.19
19,773.04 36,283.19
30  Depreciation and amortization expense
( Rs. in lakhs)
Year ended Agat
31 Mar 2022 31 Mar 2021
Depreciation B,097.45 8,968.73
8,997.45 8,968.73
31  Other expensocs
{ Rs. in lakhs)
Year ended Asat
31 Mar 2022 31 Mar 2021
Repairs and Maintenance -
Plant and equipments 3,785.50 2,210.12
Others 833.56 194.08
Stores & spares 2,378.41 1,245.45
Ash disposal expenses 1,934,87 18592
Water charges 12,522.00 4,777.63
Insurance expenses 284.59 606.01
Transmission & Selling expenses 1,826.18 65747
Discount on prompt payment 2,077.07 1,541.07
Revenue sharing with discoms 1,677.16 -
Rent ,rates & taxes 209.80 171.02
Security charges 225.83 27655
Vehicle running expenses 171,49 118.84
Travelling & conveyance expenses 63.45 2547
Canteen exponses 73.00 69.07
Legal & Professional expenses 4,614.38 1,747.92
Directors' Sitting Fees 2100 24.78
Membership/Subscription fees 43.72 44.20
Pavment to Auditors 24.17 2228
CS8R expenses 27.32 39.64
General & administrative charges 576.90 233.02
0Old balances written off & settled 7.08 408,62
Provision for Under Recovery 880.80 7,912.17
Provision for deubtiul advances - -
34,252.27 22,551.34
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(a) Payment to auditors
( Rs, in Jakhs)

Year ended Asat
31 Mar 2022 3] Mar 2021

As Auditors
Statutory audit 17.70 17.70
In other capacity
Other audits 6.47 4.59
Reimbursement of expenses 0.00 0.00
24.17 22.28

32  Tax expense
{ Rs. in lakhs)

Year ended Az at
31 Mar 2022 31 Mar 2021

Current tax
Provision for tax related to earlier years
Deferred tax

Attributable to origination and reversal of temporary differences -
Total tax expense for the year *
* The Company has incurred losses in the current and previous year and does not have any tax charge during the year.

Effective tax rate
Effective tax rate has not been disclosed since the Company has incuired losses in the current and previous year and does not have any tax charge

Tax losses carried forward

Tax losses for which no deferred tax asset was recognised expire as follows:
( Rs. in lakhs)

Year ended As at
31 Mar 2022 31 Mar 2021

Expire

31 March 2023 15,424.35 1542435
31 March 2024 31,777.34 31,777.34
31 March 2025 1,665.32 1,605.32
31 March 2029 103.08

Unabsorbed Depreciation 1,94,309.75 1,83,176.52

33 FEarnings per equity share (EPS)

Basic and Diluted earnings per share
The calculaticns of profit attributable to equity sharcholders and weighted average number of equity shares outstanding for purposes of basic and

Year ended As at
31 Mar 2022 31 Mar 2021
(i)  Profit attributeble to equity sharehelders (Rs. in lakhs} (9,139.57) (15,101.46)
(ii) Weighted average number of equity shares for the year
At the beginning and at the end of the year 17,79,65,970 1,18,60,40,732
(iii) Earning per equity share [Nominal value of share @ Rs. 10] [(i)/(ii)]
Besic and Diluted (Rs.} 5.14) (1.27)

There is no dilutive potential equity share,

34  Capital and Other Commitments
The Company has commitments of Rs, 1334 Lakhs (1352 Lakhs) relating to estimated amount of contracts 10 be executed on capital projects and

not provided for,

35  Contingent Liabilities

(o the extent not provided for) { Rs. in lakhs)

Year ended Agat
31 Mar 2022 31 Mar 2021

{a) Ciaims against the Company not acknowledged as debt

(1) Short Levy of Stamp Duty en Indenture of Mortgage 387 387
(ii) Water Charge 17,551 25,515
(iii} Environmental Management Fund 8,241 7,080
{iv) Supply and services - 625
{v) Commercial Rent 1,469 1,369
(vi) Bank guarantee 2,183 3,766
Total (see detailed explanations below)™ 29,830 38,742
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# xplanations to Note 35 (a):

(i) The Company had received a notice from the Collector of Stamps, Borivali, demanding Rs. 397.40 lakhs towards short levy of stamp dufy on
Indenture of Mortgage executed by the Company, in favour of its lenders. The demand has been raised under Section 53A of the Bombay
Stamp Act, 1958, The Company had paid Rs. 10 lakhs while creating the Indenture of Mortgage. Further, the matter was contested before
Chief Controlling Revenue Autherities (CCRA} and the Order was passed against the company. The demand notice has been challenged by
the Company on the basis of the fact that Article 6(2) Bombay Stamip Act 1958, on which the Collector of Stamp has relied, is in relation to
pawn, pledge or hypethecation of movabie property and does not envisage fo include immovable property within its ambit, whereas in our
case the same falls under Article 40(b) of the Bombay Stamp Act 1958 and therefore there was no deficit stamp duty. However in the event of
the demand of the Collector of Stamps, Borivali is upheld, the same shall be payable.

(ii} The Company has filed writ petition contesting the increase in water charges from 4500/MG wef 1st April’ 2011 by Subarnarekha Dam
Divigion and on account of stay granted by Hen'ble Ranchi High Court, the matter remains status quo. Further, the Company has also
contested the quantum of water charged with Subarnarekha Dam Division based on the ground that water uses of the company is much lesser
than billed quantum. The company has recognised expenses @ Rs. 20162/MG taking rate as per WRD Dam source for the FY 22-23 on the
contracted capacity/ proposed contracted capacity including liability for earlier applicable period at the respective ygar Dam Source rafe and
disclosed balance as contingent liability amounting Rs. 17551 lakhs. In the event, the writ petition filed by the Company is not allowed by the
High Court, then the amount becomes payable.

(iii) The company had enfered into a Memorandum of Understending (MOU) with Govt. of Tharkhand (GOJ} on 31st October 2005 for
establishing a 1080 MW Power plant in Jharkhand, Further in the extended MOU dated 1st February 2008, the company had agreed to
support the efforts of Government of Tharkhand to maintain clean environment in the state by confributing an annual contribution @ 6 paise
per unit of the energy sent out of the state of Tharkhand, However, as the matter stands today, Government of Jharkhand is yet to setup EMF
and in absence of EMF being duly constituted, annual contribution, which is payable towards EMF, does not arise. Notwithstanding the
above, should there be any notification published by the Government of Jharkhand in creating the Environment Management Fund and its
contribution policy and the same is published in the cfficial Gazette, and if the same is applicable for our Company, the Company will cemply
the same prospectively from the date of such notification in the official gazette. However, at the worst case situation, the company may be
liable to pay Rs. 8241 lakhs towards Environment Management Fund for the energy sent out of the state of Jharkhand to maintain clean
environment in the state.

(iv) The Company had entered info Arbitration with a vendor of the Company. The Arbitrational Tribunal has released its order dated 23rd March,
2020, which has been received by the Company on 8th June, 2020 due to lockdown , against the Company for a sum of Rs.801 lakhs along
with interest. As against arbitration award received against the company dated 23rd March 2020, the company has settled the dues with the
vendor & dispute is closed amicably.

{v) The Company has filed writ petition in the Hon'ble High Court of Govt. of Jharkhand against the claim of payment of Commercial rent
amounting to Rs. 1469 lakhs till 31st March, 2022 on the ground of the provisions of the Chhota Nagpur Tenancy Act, 1908, because it does
not confer any power to the Reverme authorities to demand Salami or commercial rent in the event a raiyati holding is used for comumercial
purposes and therefore, the order impugned and the consequent demand notices to the extent of impesition of commercial rent lacks any
statutory backing. However, in the event the Company is unable to defend itself, the claimed amount along with other costs may become
payable. !

vi) Bank guarantees issued for conduct of the business of the company, may be invoked in due course of time in accordance with the terms of
each contract against which the same has been issued. These guarantees represent matters pertaining to regular course of business of ihe

company.

(b) The Company had executed a Bulk Power Transfer Agreement (BPTA) with Power Grid Corporation of India Limited (PGCIL} for a total

transmission capacity of 450 MW with a break up of 200 MW to Northern Region, 200 MW to Eastern Region and 50 MW to Western
Region. Subsequently 100 MW was transferred from Northern Region to West Bengal State Electricify Distribution Comparny Lirtited
(WBSEDCL) for fulfilling the 100 MW PPA signed for WBSEDCL after receiving approval fiom PGCIL and 100 MW was transferred from
Eastern Region to Southern Region for fulfilling the 100 MW PPA signed for TANGEDCO. PGCIL granted approval to APNRL for
transmission of this 100 MW to TANGEDCO subject to relinquishment of 100 MW from Eastern Region and fulfilment of financial liability
as decided by CERC in petition no.92/MP/2015 ,
In line with the decision of the Hon'ble CERC in the petition no.92/MP/2015, PGCIL has calculated the relinguishment charges for a sum of
Rs.1.49 Crores for the Company and published the same in their official web site. Company has accepted the same changes and requested
refund of the same. PGCIL has also refunded a sum of Rs. 19.64 Crores to the Company, which has been duly accepted. However, PGCIL
vide its lefter dated 21st January, 2020 has claimed a sum of Rs.16.44 crores towards fransmission charges related to the period firom the date
of effectiveness of LTA till date of relinquishiment of LTA, which has been refuted by the Company vide its letter dated 19th May, 2020,

36 Asseis and Liabilities relating to employee defined benefits

Defined benefits - Gratuity Plan

The Company has a defined gratuity plan as per the Payment of Gratuity Act, 1972, Under this legislation, employee who hag completed five years
These plans typically expose the Group fo actuarial risks such as: interest rate risk, Jongevity risk and salary risk.

Tnterest risk A decrease in the bond intercst rate will increase the plan ligbility

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of]
plan participants boil during and afier their employment. An increase in the life expectancy of the plan participanis will

L ity risk ; R
ongevity ris increase the plan's liability.
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
Salary risk participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.
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Net defined benefit lizhilities / (assets)

(" in lakhs)
Asat3] March  Asat3] March
2022 2021
Present value of defined benefit obligations 400,21 341.31
Fair value of plan assets -
Net defined benefit liabilities / (assets) 400.21 341,31

The plan is defined benefit in nature which is sponsored by the Company and hence it underwrites all the risk pertaining to the plan. In particular,

The following tables analyse present velue of defined benefit obligations, fair value of defined plan assets, actuarial gain / (loss) on plan assets,
Reconciliation of the net defined benefit liabilities / (assets):
{ Re. in lakhs)

Year ended As at
31 Mar 2022 31 Mar 2021

(i’ Reconciliation of present value of defined benefit obligations

Balance at the beginning of the year 341,31 250,43

Current service cost 47.38 47.01

Past service cost

Interest cost 23.85 17.63

Benefits paid -5,06

Actuarizl (gain} / 1oss on defined benefit obligations:

- due to change in financial assumptions -14,36 -4.40

- due to change in demographic assumptions

- due to experience changes 7.09 30.64
Balance at the end of the year 400,21 341.31

(li) Expense recognised in Statement of Profit or Loss

(a)  Current service cost 47.38 47.01
(b)  Tast service cost - -
(c) Interest cost 23.85 17.63
Amount charged to Profit or Loss 71.23 64.64
(iii} Remeasurement recognised in Other Comprehensive Income
{a) Actuarial (gain)/ loss on defined benefit obligations 7.27 {26.25)
Amgount recognised in Other Comprehensive Income 7.27 (26.25)
(iv} Actuarial assumpfions
Principal actuarial assumptions at the reporting date (expressed as weighted averages)
Discount rate TAT% 7.04%
Future salary growth 7.00% 7.00%
5.00% 3.00%

Attrition rate
Assumptions regarding fulure mortality experience are set in accordance with the published rates under Indian Assured Lives Mortality (2006~

(v)  Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions censtant, would
( Rs. in lakhs)

As at 31 March 2022 As at 31 March 2021
Increase Decrease Increase Decrease
{a)  Discount rate (1% movement) {33.38) 38.98 (30.65) 36.08
{by Future salary growth {1% moveiment) 35.31 (30.99) 33.06 28.87
{c) _ Attrition rate (1% movement} 0.17 (0.18) (1.43) 1.63

Although the analysis does not fake account of the full distribution of cash flows expected under the plan, it does provide an approximation of the

At 31 March 2022, the weighted-average duration of the defined benefii obligation was 12.24 years (31 March 2021: 12,79 years),
The tollowing tables analyse present value of defined benetit obligations, fair value of defined plan assets, aciuarial gain / (loss) on plan assets,

Defined benefits - Compensated absences

Reconciliation of the net defined benedit liabilities / (assets):
 Rs. in lakhs)

Year ended As at
31 Mar 2022 31 Mar 2021

(i) Reconciliation of present value of defined benefit obligations
Balance at the beginning of the year 121.15 117.27
Current service cost 47.25 36,50
Past service cost
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(i)

(iii)

(iv)

A

Interest cost 8.21 7.98
Benefits paid -9.00 -7.76
Actuarial (gain) / loss on defined benefit obligations: 24,76 -32.84
- due to change in financial assumptions

- due to change in demographic assumptions

- due to experience changes

Balance at the end of the year 192,38 121,15

Expense recognised in Statement of Profit or Loss

Current service cost 47.25 36,50
Inferest cost 8.21 7.98
Other long term benefits 14,76 -32.84

80.23 11.64

Amount charged to Profit or Loss

Remeasurement recognised in Other Comprehensive Income
Actuarial {gain} / loss on defined benefit obligations “ -

Amount recognised in Other Comprebensive Income - -

Actuarial assumptions
Principal actuarial assumptions at the reporting date (expressed as weighted averages)

Discount rate TATY% 7.04%
Future salary growth 7.00% 7.00%

5.00% 5.00%
Attrition rate

Assumptions regarding future mortality experience are set in accordance with the published rates under Indian Assured Lives Mortality (2012-

Sensitivity analysis
Reasonably possible ehanges at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would
{ Rs. in lakhs)
As at 31 March 2022 As at 31 March 2021
Increase Decrease Increase Decrease .
(a) Discount rate (1% movement) (15.98) 18.94 (10.44) 12.34
(5)  Future salary growth (1% movement) 17.82 (15.31) 11.57 (9.98)
(¢)  Attrition rate (1% movement) -0.16 0.18 -0.45 0.53

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the
At 31 March 2022, the weighted-average duration of the defined benefit obligation was 12.24 years {31 March 2021: 12.79 years).
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Related Party Disclosures

In accordance with the requirements of Indian Acecunting Standard (Ind-AS) 24 "Related Party Disclosures”, names of the related parties, related

A.

Names of related parties and related party relationship

Non Executive Director

Mr. Santosh Balachandran Nayar, Chairman, Non Executive (w.e.f. 7th Nov. 2020)
Mr. Prekash Tiwari, Non Executive Director {w.e.f. 7th Nov. 2020}

Mr, Yash Jain, Non Executive Director (w.e.L. 7th Nov. 2020}

Mr. Gopal Dikshit, Independent Director

Mrs. Bela Banerjee, Independent Director

Mr. Bhaskar Jyoti Sarma, Nominee Director

Mr. Manoj Kumar Agarwal , Non Executive Pirector(w.e.{. 12th July 2021)

Mr, Ghanghyam Das Agarwal , Non-Executive Director (w.e.f. 25th April 2022)

Mr. Mahesh Kumar Agarwal, Non Executive Director (tiil 27th Dec 2022)
Mr, Nirmal Kumar Agarwal, Non Execotive Director (till 16th April 2022}
Mz, Vijay Pal, Nominec Director (11 9th June 2022)

Key management personnel

Mr, Prakash Fiwari (w.e.l, 0lst may 2021 i1l 31-07-2021)

Mr, Raghvendra Kumar Singh, Managing Director ( til! 30th April 2021)
Mr, Sukanta Chattopadhyay , Chief Financial Officer

Mr, Yogendra Dwivedi , Company Secretary

Mr, Rakesh Gupta , Chief Exeeutive Officer - Plant Operation

Mr, Arun Mishra - Chicf Executive officer (w.e.f. 14th March 2022}

Enterprises over which Key Management Personnel / Relatives of
KMP have significant influence Datawave Infotech Limited (Formetly Adhunik Infotech Limited)

Frolic Steels Private Limited
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Summary of significant transaction with related parties

@)

Enterprises over which Key Management Personnel / Share Holders/ Relatives have significant influence

( Rs. in lakhs)

Yenar ended As at
31 Mar 2022 31 Mar 2021
(i) Rent, Operating & Management Expenses
Datawave Infotech Limited (Formerly Adhunik Infotech Limited) 72.27 71.65
Frolic Steels Private Limited 12,74 12,74
(ii) Remuneration
Mr. Raghvendra Kumar Singh, Managing Director (wef 17th January 2020) 58.16 82.16
Mr. Prakash Tiwari (from Olst may 2021 to 31-07-2021) 1633 -
(iiiy Consultancy by Professional directors
Mr. Thiagargjan Sankaralingaim - 17.70
Mr. Aloke Dasgupta - 17.70
Mr. M Chittaranjan Kumar - 5.00
Mr. Santosh Balachandran Nayar 42.48 12.00
Mr. Prakash Tiwari 10.00 3.00
Mr, Gopal Dikshit 10.62 10.62
(iii) Balance outstanding as at the year end ~ Payable/(Receivable)
Datawave Infotech Limited (Formerly Adhunik Infotech Limited) 5.41 (547
Frolic Steels Privaie Limited 0.97 {0.99)
Mr. Santosh Balachandran Nayar 324 (2.78)
Mr. Vijay Pal (on behaif of [FCI) (1.48)
Mr. Gopal Dikshit 0.81 (0.83)
Mr, Prakash Tiwari 1.80 -
38  Details of Sitting fees paid to Directors:
( Rs. in lakhs)
Year ended As at
31 Mar 2022 31 Mar 2021
Mr. Santosh Balachandran Nayar 1.60 1.20
Mr. Prakash Tiwari 1.20 040
Mr. Yash Jain 2.20 1.60
Mr. Mancj Kumar Agarwal 1.20 -
Mr. Mahesh Kumar Agarwal 2.00 2.20
Mr. Nirmal Kumar Agarwal 1.60 2.00
Mr. Gopal Dikshit 2.60 3.40
Mrs., Bela Banerjee 2.60 3.40
Mr, Vijay Pal ( on behalf of IFCI) 1.20 2,00
Mr, Bhaskar Jyoti Sarma 1.60 1,60
Mr, Thiagarajan Sankaralingam - 0.80
Mr. Aloke Dasgupta - 0.80
Mr. M Chiitaranjan Kamar - 1.60
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3% Categories of Financial instruments
(Rs. in lakhs}

Particulars As at 31 March 2022 As at 31 March 2021
Amortised cost Total carrying Amortised cost  Total earrying
amount amount

Financial assets not measured at fair value

Trade receivables 53,995.35 53,995.35 75,923.42 75,923.42
Cash and cash equivalents 15,364.89 15,364,89 2,076.06 2,076.06
Other bantk balances 2,472.69 2,472.69 3,405.28 3,405.28
Loans 52.71 52.711 38.19 38.19
Other financial assets 75.79 75,79 307.80 307.80
71,961.43 71,961.43 . §1,750,75 81,750,75

Financial liabilitles not measured at fair
Borrowing 4,08,330.55 4,08,330.55 4,25,525.80 4,25,525.80
Trade payables 3,642.39 3,642.39 2,859.32 2,859.32
Other financial liabilities 12,040.77 12,040.77 10,638,06 10,638.06
4,24,013.71 4,24,013.71 4,39,023.18 4,39,023.18

The management assessed that trade receivables, cash and cash equivalent, other bank balances, trade payable, cash credits including working

Financial risk management

The Company has exposure to the following risks arising fron financial instriuments:
(i)  Creditrisk

(ii) Liquidity risk

(i) Maiket risk

Risk management framewaork

The Company’s principal financial liabilities includes borrowings, trade payable and other financial liabilities, The main purpose of these financial
lisbilities is to finance the Cempany’s operations, The Company’s principal financial assets include trade receivables, cash and cash equivalents,
other bank balances, investrnents, loans and other financial assets that derive directly from its operations,

The Compeny’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

The Company’s audit committes oversees how managemen! monitors compliance with the Company’s risk management policies and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its
oversight rele by internal audit. Internal avditor undertakes beth regular and ad hoe reviews of risk management controls and procedures, the results
of which are reported to the audit commitiee.

The Company’s primary risk management focus is to minimise potential adverse effeets of market risk on its financial performance. The Company’s
risk management assessment and policies and processes are established to identify and analyse the risks faced by the Company, to set appropriate
risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are
reviewed regularly to reflect changes in market conditions and the Company’s activities,

This note presents information about the Company’s exposwre to each of the above risks, the Company’s cbjectives, policies and processes for
measuring and managing risk, and the Company’s management of capital.

The sources of risks which the Company is exposed to and their management is given below:

Risk Exposure Arising from Measurement Management
Credit risk Trade recetvables Apeing analysis Credit limit and
credit worthiness monitoring.

Ligquidity rigk Borrowings and Other liabilities Rolling cash flow forecasts Regular moniloring of cash How
Marlcet risk
Interest rate Long term borrowings af Sensitivity analysis Fund management

variable rates Tnterest rate movements
Regulatory risk Commercial traction Impact of pelicies Monitoring of Policies and assessing
Commodity price risk Commercial fraction Cash flow forecasting Inventory management
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(i  Creditrisk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company receivalles from customers and loans. The carrying amount of financial assets represent the
maximum credit tisk exposure. The Company assesses the credit quality of the counterparties, faking into account their financial position, past

experience and other factors.

Frade receivables
A major portion of the Trade Receivables of the Company are fromn State Electricity Boards which are Government undertakings and hence secured

from future credit losses.

The Company’s exposure to credit risk on the basis of category of trade receivables is as follows,
{ Rs. in lakhs)

Particulars Year ended Asat
31 Mar 2022 31 Mar 2021
Govermment concerns (including government undertakings) 53,813.73 - 75,782.30
Others 181.60 141.13
53,995.35 75,923.42

Ageing of trade recelvables are as under:

( Rs. in lakhs)
Parficuiars Not yet due Less than 60 61- 180 days 181-365 days More than 1 Total
days year
As at 31 March 2022 1,140.01 7,784.58 7,838.00 2,193,57 35,039.18 52,995.35
Asat 31 March 2021 13,912.93 3,930.84 0,980.11 4,159.17 43,940,39 75,923.42

During the year, the Company has not made significant write-offs of trade receivables. The Company's management also pursue all possible legal
options for recovery of dues, wherever necessary, based on its internal assessment,

(i) Liquidity risk

Liquidity risk is defined as the risk that the Company will net be able lo seitle or meet its obligations cn time or at reasonable price, Prudent
liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount
of eredit facilities to meet obligations when due. Processes and policies related to such risis are overseen by senior management, Management
monitors the Company's liquidity position through rolling forecasts on the basis of expected cash flows,

The Company's appreach to managing liquidity is to ensure, as far as possible, that it will have sufficient lquidity to meet its ligbilities when they
are due,

Exposnre to liquidity risks
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting dale based on confractual
undiscounted payments:

( Rs. in lakhs)

Carrying Total Less than 1 1 to 2 years 2 to 5 vears More than 5
Ag at 31 March 2022
Borrowings (including 4,08,330.55 4,08,330.55 23,745.15 24,458.52 14,675.11 34545177
current portion of non-
current borrowings)
Trade Payables ,3,642.39 3,642.39 3,642.39
Other Financiel Liabilities 12,040.77 12,040.77 12,040.77

4,24,013.71 4,24,013.71 39,428.31 24,458,52 14,675,11 3,45,451.77

Ag at 31 March 2021
Borrowings (including 4,25,525.80 4,25,710,20 19,112.13 22,012.67 39,133.63 3,45,451.77
curreni poriion of non-
current borrowings and
interest due)
Trade Payables 2,850.32 2,859.32 2,859.32 - - -
Other Financial Liabilities 10,638.06 10,638.06 10,638.06 - - -

4,39,023.18 4,39,207.58 32,609.50 22,012.67 35,133.63 3,45,451.77




(i) Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a financial instrument.
The valve of a financial instrument may change as & result of changes in the inierest rates, foreign currency exchange rates, commodity prices,
regulatory changes, equity prices and other market changes that effect market risk sensitive instruments, Market risk is attributable to all market risk
sensitive financial instruments including investments and deposits, foreign currency receivables, payables and borrowings. The major components
of market risk are foreign currency exchange risk, interest rate risk, regulatory risk and commodity price risk.

(a) Foreign currency risks
All transactions of the Company are in Indian currency, consequently Company is not exposed to foreign currency risk, The Company has no
outstanding foreign currency exposure or related derivative contract.

(b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company exposure to the risk ¢f changes in market interest rates relates primarily to the Company's long term and short term borrowing with
floating interest rates, The Company constantly monitors the credit markets and rebalances its financing strategies to achieve an optimal maturity

profile and financing cost.

The Company’s main interest rate risk arises from long-term borrowings with varisble rates, which expase the Company to cash flow interest rate
risk.

Currently the Company's borrowings are within acceptable risk levels, as determined by the management, hence the Company has not taken any
swaps to hedge the interest rate risk,

Exposure to interest rate risks

The interest rate profile of the Company's interest bearing financial instruments at the end of the reporting period are as follows:
( Rs. in lakhs)

Particulars Year ended Asat
31 Mar 2022 31 Mar 2021

Fixed rate instruments
Financial assets 2,472.69 3,405.28

Variable rate instruments

Financial assets
Financial liabilities 4,08,330.55 4,25,525.80

Cash flow sensitivity analysis
Fixed rate instruments that are carrfed at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis,

A reasonably possible change of 50 basis points in interest rate at the reporting dates would have increased or decreased equity and profit or loss by
( Rs. in lakhs)

Particulars Profit or loss LEquity, net of tax

Strengthening Weakening Strengtitening Weakening

31 March 2022
Variable rate instraments -2,041.65 2,041.65 (2,041.65) 2,041,65

31 March 2021
Variable rate instruments -2,127.63 2,127.63 (2,127.63) 2,127.63

Interest rate sensitivity has been caleulated assuming the borrowings outstanding at the reporting date, have been outstanding for the entire reporting

(¢) Regulatory risk
Power industry is regulated mainly by the rules and guidelines framed by the Electricity Regulatory Comimissions of Central and State Government
as well as the polices framed by the ministry of power and coal.

(4} Commodity price risk )
The Company is affected by the price volatility of commodities like coal and furnace oil. lis operating activities require the ongoing purchase of

Inventory sensitivity analysis (raw material, work-in-progress and finished goods)
A reasonably possible change of 10% in prices of inventery at the reporting date would have increased (decreased) equity and profit or loss by the

amounts shown below, This analysis assumes that all other variables remain constant.
( Rs. in lakhs)

Particulars Profit or loss Equity, net of tax

Strengthening ‘Weakening Strengthening Weankening

_31 March 2021
Inventoties (raw material) -8,580.55 8,580.55 (8,580.55) 8,580.55

_31 March 2022
Inventories (raw material) -7,027.31 7,027.31 (7,027.31) 7,027.31
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Capital management

The Company’s policy is to maintain a strong capital bese so as to maintain investar, creditor and market confidence and to sustain future
development of the business, The management menitors the operating profit level,

The Company’s ebjective when managing capital are to:

{a)
(b)

to maximise the operating profit level
maintain an optimal capital structure to reduce the cost of capital

The Company intents when managing capital, to safeguard continuity in order to support its business, 1o return the loan of the lenders and provide
adequate return to shareholders through continuing growth, The Company's overall strategy remains unchanged from previous vear,

The Company sets the amount of capital required on the basis of annual business and long-term operating plans which include the repayment of
Company's berrowing through strategic debt restructuring,

The funding requirements are being met through internal fund generation.

The majority of the loan has already been taken over by asset restructuring company. Subsequently, the same loan has been restructured vide Master
Restructuring agreement dated 3rd July 2021 and portion of the loan has been paid to the lenders in line with the agreement, Further, the company is
also exploring the opportunity for refinancing of the Toan on better terms & comndition.
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(a) In line with the Clause 10 '(Change in Law) of the PPAs signed between the Company end PTC in respect of supply of 100 MW power to
West Bengal, the Company regularly submits bill for Change of in Law claim. However, such biils were not being accepted by the procurer.
The Company filed three separate petitions with CERC, namely, supply of power by the Company falling under Composite scheme, for
Change in Law (due to Tax changes} bearing petition no 255/MP/2017, 260/ MP and 292/MP and change in coal sources (due to cancellation
of coal block) bearing petition no 305/MP/2015 against Govermment of West Bengal.

(b} The petition no 255/MP/2017, 260/MP and 292/MP have been favourably disposed off by the Hon’ble CERC vide its order dated 30-04-
2019, 31st Januvary, 2021 and 28th January, 2021 respectively by allowing most of the lax change items. The smount has been accordingly
recognised in the revenue for the current year other than Delayed payment Interest and carrying cost. WBSEDCL preferred an appeal against
the said order of 255/MP with APTEL, nearly after 8 months of order and the matter is listed in APTEL for hearing. As against the total
Change in Law dues , WBSEDCL has so far paid Rs. 78.74 Crores, Balance amount is under reconciliation.

{c) Petition no, 305/MP/2015 in regard to Change in Law — change in coal source claim, was preferred by the Company against West Bengal.
A judgement dated 21.12.2018 of the Hon’ble Appellate Tribunal for Electricity (APTEL) rendered in case of GMR Kamalanga Energy
Limited v. Central Electricity Regulatory Commission & Ors. (Appeal no. 193/2017} which concerns a change in law clause in the PPA
which is simiiar to that of the PPA/PSA in APNRL’s present case, the Hon’ble Appellate Tribunal has held that cancellation of coal block by
the Hon’ble Supreme Cowrt amounts to change in law under the PPA. The Appeal was preferred against the Order dated 07.04.2017 passed
by this Hon’ble Commission in Petition No. 112/MP/2015.

Hewever, contrary to thé above judgement the Hon'ble CERC has released its order dated 29.01.20 ir the Company’s petition no
303/MP/2015, rejecting mest of the ¢laim of the Company, as not being entitled as per the terms of the PPA., The said order did not consider
the effect of the GMR Kamalanga Energy Limited v. Central Electricity Regulatory Commission & Ors., while pronowncing its order.
Therefore, Company preferred to file & review petition before the CERC on 12/03/2020 and alsc appealed before the APTEL on 13/03/2020
against the said order, The matter is et to be listed for hearing.

In the financial year 2018-19, based on the judgement of the Hon'ble APTEL in case of GMR Kamalanga Energy Limited v. Central
Electricity Regulatory Commission & Ors., 60% of the accumulated claim amount as it stoed on 31-03-2019 had been recognised in the
Revenue. Accordingly a sum of Rs 22769 laichs, was recognised as revenue in FY 2018-19, The honourable APTEL in final decision on 6th
August 2021, in case of GMR has further confirmed that the cancellation of coal block due to the order of The Supreme court is a "Change in
law" and the generator will get compengation for cancellation of coal block as well as the shorifall in coal in temporary linkage during and
after stoppage of temporary linkage coal, )

Though the Company is confident to get the favourable Order from the CERC/ APTEL for its entire claim amount against Change in coal
sources, pending final order of the Tribunal/ Regulatory commission, and considering conservative principle of accounting, the Company has
not recognised any finther revenue on account of such claim in the cutrent ycar, Further, the management has deeided to keep the last yoaTs
receivalies as same, without making a provision sgainst such receivabies.

Capital Advances of Rs. 712 lakhs includes advances given to landowners of nearby villagers for acquisition of their land. While the
registration of such land is pending due to the regulatory compliance, the possession of such land is under control of the company. The
difference between the then agreed value and the advance given has been considered in Capital commitment disclosure.

For the financial year ended 31st March, 2022, the Company has incurred a loss of Rs. 9140 Lakhs. However, due to improvement of
financial position, current assets exceeds curent liabilities by Rs. 32358 Lakhs. Further, the Company has entered into a Master
Restructuring Agreement with its lenders to restructure its the outstanding loan amount including accrued interest thereon, This is expected Lo
reduce the financial burden on the Company and with improvement of utilization of plant capacity the Management is of the opinion thal the
Company will sustain its operation. Accordingly, the financial statements of the Comparty have been prepared on a going concern basis.
Further, the Company has catried oul an exercise to compute impairment of assets, if any, under Ind AS 36- Impairment of Assets, by
determining the recoverable vaiues of the Power Plants over its useful life based on the estimates relating to tariff, operational performance of
the Plants, life extension plans, market prices of coal and other fuels, exchange variations, inflation, terminal value efc. On a careful
evaiuation of the aforesaid factors, the Management of the Company has concluded that the recoverable values of the Power Plants are higher
than their carrying amounts as at 3 1st March, 2022,

The company has opted not to avail the benefit of a lower tax rate under section 115 BAA of the Tncome Tax Act 1961 introduced by the
Taxation Laws (Amendment) Ordinance 2019 in the previous year.
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The Company being an essential service provider, does not foresee any large-scale contraction in demand which could result in significant
down-sizing of its operations. Further, in assessing the recoverability of receivables, as these are mostly recoverable from government
anthorities, the Company expects to recover the carrying amount of these assets,

The Company has considered such impaet to the extent known and available carrently, However, the impact assessment of COVID-19 is a
continuing process given the uncertainties associated with its nature and duration.

The revenue from operations exclude the delayed payment surcharge which are considered on realisation basis. Further, debit note fo
subsidiary of Coal India Limited for supply of lesser quality coal than committed is also booked on realisation basis.

Some balances of Trade Receivables, Advances to suppliers, Borrowings and Trade Payables are subject to confirmation/reconciliation and
subsequent adjustments, if any, However, management is confident of no material impact on this account.

The Compeny has signed a Debt Restructuring agreement (Master Restructuring Agresment) with Edelweiss Assets Reconstruction
Company, Lead Lenders, being representative of lenders other than LIC, In the process of restructuring the outstanding Toan amomt inchuding
accrued interest thereon as it appears in the books of accounts of the Company including the cufstanding loan of LIC and Bank of Baroda
totalling Rs.4566 Crores has been segregated into 1, Restructured loan A for Rs.2000 Crore secured loan, which will carry interest of 9
percentage per annum, 2. Restructured Loan B for Rs,600 Crores secured loan without any applicabie interest and 3, Restructured Loan C in
the form of unsecured Optional Convertible Debenture for Rs.1956 Crores. The Restructured agreement is effective retrospectively from Ist
October, 2020. The Company has started making repayment cf the loan amount including applicable interest thereon as per the tenns of the
Restructuring agreement. Accordingly, in the Schedule 19 of the Balance sheet , the figures of the previous year relating to accrued interest
and istalment due has been regrouped with the Loan amount of the previous year {o for better and more comparative disclosure.

As per the Master Restructuring agreement signed on 3rd July, 2021, the loan position as on 1st October 2020 is as follows:
i. Lead Lender Rs, 431742 lakhs ( Loan taken under Approved SDR package, Assigned Debt )

ii. LIC Rs. 14968 lakhs ( LIC is not a party to this Agreement on the Execution date)

iii, Bank of Baroda Rs. 9850 ( Bank of Baroda Facility has been paid off)

Out of above loan, the breakup of Restructured loan of Edelweiss Assets Reconstruction Company as per MRA dated 3rd July 2021 is as
follows:

i, Restructured Debt A Ra. 189111.7 lakhs

i, Restructured Debt B Rs. 56733,51 lakhs

1ii, Restructured Debt C Rs. 185896.43 lakhs

Although, Life Insurance Corporation of india (LIC) has not signed this "Master Restructuring Agreement dated 3rd July 202", the position
of Restructured loan including LIC as on 1st October 2020 is as under:

i. Restructured Debt A Rs. 195668 lakhs

if. Restructored Debt B Rs. 58700 lakhs

ifi. Restructured Debt C Rs. 192341 lakhs

The Company is in negotiations with LIC and expects the lender to either agree to the restructuring agreement or opt for a One time
settlement agreement. Accordingly, the Company has disclosed the loans of LIC in accordance with the Master Restructuring Agreement,

Further, the cutstanding loan with Bank of Baroda (BOB) has been setiled by the Company under One time settlement arrangement amicably
with Bank of Baroda within the financial year 2020-21. Therefore, BOB was not required to become party of this MRA.

Details of Benami Property held
The Company does not have any benami property held in its name. No proceedings have been initiated on or are pending against the
Compary for holding benami property under the Benami Transactions (Prohibition) Act, 1588 (45 of 1982) and the Rules made thereunder,

Willful Defaulter
The Company has not been declared a wilful defaulter by any of its lenders

There is nc income surrendered or disclosed as income during the year in tax assessments under the Income Tax Act, 1961 (such as search or
survey), that has not been recorded in the books of account,

The Company has not traded or invested in crypto currency or virtual currency during the vear.
The Company does not have any transaclions with companies struck off.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities ("Funding pariy") with the understanding
(whether recorded in writing or otherwise) that the Company shall directly or indirectly lend or invest in other persons or entities indentified
in any manner whatsoever by or on behalf of the Funding party (uliimate beneficiaries); or provide any guarantee, security or the like on
behalf of the ultimate beneficiaries.

Ratio analysis and its elements - The same has been presented it note no 55.a
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56  The previcus year's figures have been reworked, regrouped, remranged and reclassified wherever necessary. Ameunts and other disclosures
for the preceding year figures are included as an integral part of the curvent year financial statements and are {o be read it relation to the
amounts and other disclosures relating to the current year.

As per our report of even date
For L.B Jha & Co. For and on behalf of the board

Chartered Accountants of Adhunik Power & Natural Resources Limited
Firm Registration No., 301088E

Dipankar Chatterji Santosh Balachandran Nayar Manoj Kumar Agarwal
Partner Chairman Director
Membership No, 010121 DIN: 02175871 DIN ; 00227871
Sukanta Chattopadhyay Yogendra Dwivedi
Chief Financial Officer Company Secretary

Place: Kolkata
Date: 22nd August, 2022
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Note no. 55.a on Ratio analysis and its elements

. Ratio-
. Numerator | Denominator | Ratio-Current . %age change
Ratios Previous . .
Item item Year in the ratio
Year
] Current Current
Current Ratio, Assets Liabilities 1.56 2.42 -36%
Explanation : Decrease in Current ratio is mainly because of increase in current maturities amount of loan
amount and due of water charge.
Debt-Equity Ratio, Total debt Equity -4.09 -4.69 -13%
Profit before
Interest,
Depreciation Inferest +
Debt Service Coverage Ratio, Tax and ' Short 0.45 0.54
Exceptional TermDebt
ltems -17%
. . Net Profit
Return on Equity Ratio{%age) after tax Equity NIL NIL NIL
Revenue (Op
Inventory turnover ratio, from inventory+Cl 19.48 17.61
Operation inventory)/2 11%
{Op trade
receivable +Cl
Trade Receivables turnover ratio, Revenue trade 2.16 1.40
from receivable
Cperation payabla)/2 54%

Explanation : Increase In Trade Receivables turnover ratio is mainly because of higher collection from debtor

during current financial year,

Cost of (Op frade
. Materials payable +Cl -
Trade payables turnover ratio, Consumed + trade 29.14 11.28
O&M Exp. payable)/2 158%

Explanation : Increase in Trade payabies turnover ratio is mainly because of higher payment to creditors

during current financial year,

Revenue
From
i i Operation -+
Net capital turnover ratio, Other Networth -1.43 -1.39
Operating
Income 3%
(Revenue
Net Profit From
After Tax Operation +
o o _6° .
Net profit ratio (%age) betore Other 6% 12%
Exceptional Operating
ltems Income -47%
Explanation : Net loss % has been decreased during current financial year because of increase in revenue
rate & lower provision of financial cost because of restructuring of toan.
Share
Return on Capital employed (%age) capitaltreserv 4% 7%
Profit before | e +long term
Interest, tax borrowing -44%

Explanation : Decrease in return on capital employed is mainly because of increase in water charge provision

in current financial year.

Return on investment.(%age)

Net return on
investment

Cost of
investment

NA

NA

NA
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